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TREE B G TRITT
MORRIS & CO.

Certified Public Accountants (Practising)
T L IRK SR 1 395 K Bl SR E 1754
17/F., Wing Hing Commercial Building, 139 Wing Lok Street, Sheung Wan, Hong Kong
Tel : 21427711  Fax : 28155323  E-mail : cpa@morriscocpa.com

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF LIGHT OF YUNG SHU TAU CHRISTIAN SOCIETY LIMITED
(incorporated in Hong Kong with limited by guarantee)

OPINION

We have audited the financial statements of LIGHT OF YUNG SHU TAU CHRISTIAN SOCIETY LIMITED
(“the Company™) set out on pages 5 to 12, which comprise the statement of financial position as at 31 December
2023, and statement of surplus or deficit and other comprehensive income for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements of the Company are prepared, in all material respects, in accordance with
the Hong Kong Small and Medium-sized Entity Financial Reporting Standard (“SME-FRS") issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA™) and have been properly prepared in compliance
with the Hong Kong Companies Ordinance.

BASIS OF OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) and with reference to
Practice Note 900 (Revised), Audit of Financial Statements Prepared in Accordance with the SME-FRS issued
by the HKICPA. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the HKICPA’s Code of Ethics for Professional Accountants (“the Code™), and we
have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

OTHER INFORMATION

The directors are responsible for the other information. The other information comprises the information
included in the Report of the Directors, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE CHARGED WITH GOVERNANCE FOR THE
FINANCIAL STATEMENTS

The directors are responsible for the preparation of the financial statements in accordance with the SME-FRS
issued by the HKICPA and the Hong Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

10 & w3 atsE= kip 202354
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MORRIS & CO.

Certified Public Accountants (Practising)
7 HE | BRk SE T 1 395 Ak SRl 3 KR 1 74
17/F., Wing Hing Commercial Building, 139 Wing Lok Street, Sheung Wan, Hong Kong
Tel :2142 7711  Fax :28155323  E-mail : cpa@morriscocpa.com

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
The report is made solely to you, as a body. in accordance with Section 405 of the Hong Kong Companies
Ordinance, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion.  The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control.

* Evaluate the appropriateness of accounting policies used the reasonableness of accounting estimates and
related disclosures made by the directors.

* Conclude on the appropriateness of the directors’ use of going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concern.  If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of thgaudit and significant audit findings, including any significant deficiencies in internal control that
j ing our audit.

[ s

MORRIS & CO.
Certified Public Accountants (Practising)

HongKong: 29 jyn 2024
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EEBOSHEZ CHaRRAE
LIGHT OF YUNG SHU TAU CHRISTIAN SOCIETY LIMITED

(incorporated in Hong Kong with limited by guarantee)

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2023

2023 2022
HK$ HK$
Non-current assets
Property, plant and equipment 1,356,460.00 1,400,530.00
Current assets
Rental and utility deposits 9,200.00 47,900.00
Cash at bank 2,343,985.60 2,547,997.77
Cash in hand 3,000.00 5,000.00
2,356,185.60 2,600,897.77
Less: Current liability
Accrued expenses (8,500.00) (8,000.00)
Net current assets 2,347,685.60 2,592,897.77
NET ASSETS 3,704,145.60 3,993,427.77
REPRESENTED BY:
Accumulated fund 1,711,568.97 1,956,781.14
Special funds 1,992,576.63 2,036,646.63
3,704,145.60 3,993.,427.77
APPROVED ON BEHALF OF THE BOARD OF DIRECTORS BY:
=
-
;J(} % 1D "
> %
WONG Ah Chor CHEUN(; Wan Loi
Director Digeg¢tor
The accompanying Accounting Policies and Explanatory Notes fovin an integral part of, and

should be read in conjunction with, these financial statements.




A BB RE R ERATE

LIGHT OF YUNG SHU TAU CHRISTIAN SOCIETY LIMITED
(incorporated in Hong Kong with limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2023

GENERAL INFORMATION

Light of Yung Shu Tau Christian Society Limited is a company incorporated in Hong
Kong. In pursuant to Article 6 of the Memorandum of Association, every member
undertakes to contribute to the assets of the company, in the event of its being wound up,
such amount as may be required not exceeding ten Hong Kong dollars.  The address of
its registered office is 1* Floor, Career Court, 56-58 Tonkin Street, Sham Shui Po,
Kowloon, Hong Kong.

The principal activities of the Company are to propagate the Christian Gospel and to
promote the faith of Christianity particularly to and with the poor.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The Company qualifies for the reporting exemption as a small private company under
section 359(1)(a) of the Hong Kong Companies Ordinance (Cap. 622) and is therefore
entitled to prepare and present its financial statements in accordance with the Small and
Medium-sized Entity Financial Reporting Standard (SME-FRS) issued by the Hong
Kong Institute of Certified Public Accountants.

These financial statements comply with the SME-FRS and have been prepared under the
accrual basis of accounting and on the basis that the Company is a going concern.

The measurement base adopted is the historical cost convention.

The following are the specific accounting policies that are necessary for a proper
understanding of the financial statements:

(a) Revenue

Revenue is recognised when it is probable that the economic benefits will flow to
the Company and when the revenue can be measured reliably, on the following
bases:

(i) Income from donations is recognised on a cash basis.
(ii) Interest income is recognised on a time proportion basis.
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LIGHT OF YUNG SHU TAU CHRISTIAN SOCIETY LIMITED
(incorporated in Hong Kong with limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2023

(CONTINUED)

BASIS OF PREPARATION AND ACCOUNTING POLICIES — CONTINUED
(b) Property, plant and equipment

©

(@

Property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Depreciation is charged so as to allocate the cost of assets less
their residual values over their estimated useful lives, using the straight-line method.
The following annual rates are used for the depreciation of property, plant and
equipment:

Leasehold land and building 1.5-2.5% per annum

No depreciation is provided on equipment which are fully written off in the year of
acquisition.
Impairment of assets

The Company reviews the carrying amounts of assets for impairment whenever
events or changes in circumstances indicate that the carrying amount of an asset
may not be recoverable. If such assets are considered to be impaired, the
impairment to be recognised is measured by the amount by which the carrying
amount of the assets exceeds the recoverable amount.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership of the leased asset to the
Company. All other leases are classified as operating leases.

Land held for own use under an operating lease which cannot be measured
separately from the building situated thereon at the inception of the lease, is
accounted for as being held under a finance lease, unless the building is also clearly
held under an operating lease. The inception of the lease, for this purpose, is the
time when the lease was first entered into by the Company, or taken over from the
previous lessee, or at the date of construction of those buildings, if later. Assets
held under finance leases are included in property, plant and equipment and are
depreciated over the estimated useful lives of the property.

Rentals payable under operating leases are charged to profit or loss on a straight-
line basis over the term of the relevant lease.
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LIGHT OF YUNG SHU TAU CHRISTIAN SOCIETY LIMITED
(incorporated in Hong Kong with limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2023

(CONTINUED)

BASIS OF PREPARATION AND ACCOUNTING POLICIES — CONTINUED
(e) Employee benefits

Salaries, annual bonuses and allowances are accrued and recognised as an expense
in the year in which the associated services are rendered by employees of the
Company.

Contributions to Mandatory Provident Funds as required under the Hong Kong
Mandatory Provident Fund Scheme Ordinance are recognised as an expense in the
income statement as incurred.

(f) Government grants

Government grants are recognised when there is reasonable assurance that they will
be received and that the Company will comply with the conditions attaching to

them.
REVENUE
An analysis of the Company’s revenue is as follows:
2023 2022
HK$ HK$
Donations received 1,500,531.70 2,043,627.60

DIRECTORS’ EMOLUMENTS

The aggregate amounts of the directors’ emoluments pursuant to section 383(1) of the
Hong Kong Companies Ordinance are as follows:-

2023 2022
HK$ HK$
Fees - -
Other emoluments
- Salaries and allowance 284,400.00 277,560.00
- Mandatory provident fund contribution - 192.75

284,400.00 277,752.75
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LIGHT OF YUNG SHU TAU CHRISTIAN SOCIETY LIMITED

(incorporated in Hong Kong with limited by guarantee)
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2023

2022

HKS$
1,090,825.00
39,091.00
2,064.80

(CONTINUED)
STAFF COSTS
2023
HKS$
Salaries 1,196,700.00
Mandatory provident fund 46,380.00
Staff medical 1,722.00
1,244,802.00

(DEFICIT)/SURPLUS FOR THE YEAR
(Deficit)/Surplus for the year is arrived at after charging :-

2023
HK$
Depreciation 44,070.00
Leasing of office equipment 4,500.00
Operating rental paid in respect of land
and building 112,500.00
Staff costs 1,244,802.00
And crediting:-
Bank interest received 29,053.67
TAXATION

The Company is exempted from Hong Kong profits tax under Section (88) of the Inland

Revenue Ordinance.

1,131,980.80

2022
HK$

44,070.00

150,000.00

1,131,980.80

1,746.20
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LIGHT OF YUNG SHU TAU CHRISTIAN SOCIETY LIMITED
(incorporated in Hong Kong with limited by guarantee)
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2023

(CONTINUED)

PROPERTY, PLANT AND EQUIPMENT

Leasehold land
and building
HK$

COST
At 1 January 2023 and 31 December 2023 _.2,237,860.00
ACCUMULATED DEPRECIATION AND IMPAIRMENT LOSSES
At 1 January 2023 837,330.00
Depreciation for the year charged to Development fund (Note 11) 44,070.00
At 31 December 2023 _____881,400.00
NET CARRYING AMOUNT
At 31 December 2023 1,356,460.00
At 31 December 2022 1,400,530.00

The leasehold land and building is situated in Hong Kong under medium term lease.

ACCUMULATED FUND
2023 2022
HK$ HK$
Balance brought forward 1,956,781.14 1,856,635.69
Deficit for the year (245,212.17) 100,145.45
Balance carried forward 1,711,568.97 1,956,781.14

OPERATING LEASE COMMITMENTS

The Company leases its office equipment under operating lease arrangement for a term
of 5 years. At year ended date, the Company had total future minimum lease payments
under non-cancellable operating lease falling due as follows:-

2023 2022
HK$ HK$
Lease expires:-
Within one year 6,000.00 -
In the second to fifth years inclusive 19,500.00 -
25,500.00 B
= !
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LIGHT OF YUNG SHU TAU CHRISTIAN SOCIETY LIMITED
(incorporated in Hong Kong with limited by guarantee)
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2023

(CONTINUED)
11. SPECIAL FUNDS
Development Charity
fund fund Total
HK$ HKS$ HK$
Balance at 1 January 2022 1,786,935.13 - 1,786,935.13
Income - 328,252.20 328,252.20
Depreciation (44,070.00) . (44,070.00)
Expenses (34,470.70) (34,470.70)

(Deficit)/Surplus for the year __ (44,070.00) __ 293,781.50 249,711.50
Balance at 31 December 2022

and 1 January 2023 1,742,865.13 293,781.50 2,036,646.63
Depreciation | (44,070.00)| [ - | | (44,070.0(D|
Deficit for the year (44,070.00) - (44,070.00)

Balance at 31 December 2023 _ 1,698,795.13 293,781.50 1,992,576.63

12. APPROVAL OF FINANCIAL STATEMENTS
These statements were authorised for issue by the directors on 22 JUN 20
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